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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 STATE 142554 
ORIGIN EB-08 

INFO OCT-01 EUR-12 ISO-00 L-03 COME-00 STR-07 TRSE-00 
INRE-00 ICAE-00 AID-05 CEA-01 CIAE-00 EA-10 
FRB-03 INR-10 10-13 NEA-11 NSAE-00 OPIC-03 SP-02 
LAB-04 SIL-01 AGRE-00 OMB-01 SS-15 CTME-00 ITC-01 
/111 R 

DRAFTED BY EB/OT/TA: C JACOBINI 
APPROVED BY EB/OT/TA: H KOPP 
L/EB: S BENSON 
EUR/RPE: K STOCKER 
EB/BP: S BRATTAIN 
COMMERCE: ANN RYDER 
STR: A HUGHES 
TREASURY: S ALTHEIM 
TREASURY: J SHOTT 

084942 061522Z/46 

0 061508Z JUN78 

FM SECSTATE WASHDC 

TO AMEMBASSY PARIS IMMEDIATE 


LIMITED OFFICIAL USE STATE 142554 

OECD 

E.O. 11652: N/A 
TAGS: EFIN, ETRD, OECD 

SUBJECT: FILMS: US RESERVATION TO CODE OFLIBFR ALISATION 
OF CURRENT INVISIBLE OPERATIONS 

REE: A. PARIS 08014, B. PARIS 15351 

1 . IT IS NECESSARY THAT FOR THE PRESENT WE MAINTAIN OUR 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 142554 

RESERVATIONS ON THE FILMS ANNEX OF THE INVISIBLES CODE 
AT THE JUNE 26-28 MEETING. TO JUSTIEY OUR RESERVATIONS 
YOU MAY USE THE FOLLOWING POINTS: 

A. WE ARE CURRENTLY NEGOTIATING TARIFF REDUCTIONS AT THE 
MULTILATERAL TRADE NEGOTIATIONS IN GENEVA. DEPENDING ON 
THE RESULTS OF THOSE NEGOTIATIONS WE MAY SOON BE ABLE TO 
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PARTIALLY REMOVE OUR RESERVATIONS TO THE SECTION OE THE 
INVISIBLES CODE THAT APPLIES TO EILMS. 

B. HOWEVER, NO MATTER WHAT THE OUTCOME OF THE TRADE 
NEGOTIATIONS.WE WILL HAVE TO CONTINUE TO MAINTAIN OUR 
RESERVATIONS TO PARAGRAPH 5 AND PARAGRAPH 7 FOR THE FOLLOW- 
ING ITEMS: 

- 1. MAGNETIC VIDEO TAPE ON WHICH PICTURES OR PICTURES 
AND SOUND HAVE BEEN RECORDED; 

- 2. SOUND RECORDINGS PRODUCED ON PHOTOGRAPHIC OR 
MAGNETIC FILM, TAPE, OR WIRE, SUITABLE FOR USE IN CON- 
NECTION WITH MOTION PICTURE EXHIBITS. 

THERE IS PRESENTLY NO LEGISLATIVE AUTHORITY TO ELIMINATE 
THE OBLIGATION TO POST A BOND OR TO BIND DUTY FREE TARIFF 
RATES FOR THESE ITEMS. 

2. EYI: ACORDING TO OUR READING OF THE INVISIBLES CODE 
OUR RESERVATIONS ARE BASED ON THE FOLLOWING THREE TSUS 
TARIFF LINES: 

- 724.10 MOTION PICTURE EILM IN ANY EORM, OTHER THAN 
NEWSREELS, NOT DEVELOPED. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 STATE 142554 

TARIFF (1) .48 CENTS PER LIN. FT. (2) 3 CENTS PER LIN. 

FT. 

- 724.12 MAGNETIC VIDEO TAPE ON WICH PICTURES OR 
PICTURES AND SOUND HAVE BEEN RECORDED. 

TARIFF (1) .4 CENTS PER LIN. FT., (2) 1 CENT PER 

LIN. FT. 

- 724.20 SOUND RECORDINGS SUITABLE FOR USE IN CON- 
NECTIONS WITH MOTION PICTURE EXHIBITS. 

TARIFF (1) .5 CENTS PER LIN. FT. (2) 1 CENTS PER LIN. FT. 

THE AD VALORUM EQUIVALENT (AVE) OF THE SPECIEIC DUTY ON 
ITEM 724.10 IS LESS THAN 5 PERCENT, AND UNDER AUTHORITY 
OF THE TRADE ACT OE 1974 WE HAVE OEFERED IN THE MTN TO 
REDUCE THE DUTY ON THAT TARIFE LINE AND BIND IT DUTY 
FREE. 

THE AVE'S ON ITEMS 724.12 AND 724.20 HOWEVER ARE 
GREATER THAN 5 PERCENT AND WE DO NOT HAVE THE AUTHORITY 
UNDER THE TRADE ACT OF 1974 TO REDUCE THOSE DUTIES BY 
MORE THAN 60 PERCENT OF THE CURRENT TARIFF. WE HAVE 
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OFFERED IN THE MTN TO REDUCE THE DUTY ON TARIEE LINE 
724.12 TO 2.5 PERCENT AND ON TARIEF LINE 724.20 TO 2.9 
PERCENT. 

3. WE ARE EAIRLY CERTAIN THAT OUR OEEERS ON THESE ITEMS 
WILL BE MAINTAINED, (I.E., WE WILL NOT WITHDRAW OUR 
OEFERS TO REDUCE OR ELIMINATE OUR TARIEES ON THESE 
ITEMS), BUT WE WILL NOT BE ABLE TO PARTIALLY REMOVE OUR 

RESERVATION UNTIL WE ACTUALLY BIND OUR TARIEE ON ITEM 
724. 1 0 DUTY EREE. VANCE 

LIMITED OEEICIAL USE 


NNN 

LIMITED OEEICIAL USE 

PAGE 01 STATE 142554 
ORIGIN EB-04 

INEO OCT-01 ISO-00 /005 R 

66011 

DRAETED BY: EB/OT/TA:CJACOBINI 
APPROVED BY: EB/OT/TA:HKOPP 

118986 082225Z/64 

R081825Z lUN 78 
EM SECSTATE WASHDC 
TO USMISSION GENEVA 


LIMITED OEEICIAL USE STATE 142554 

EOLLOWING REPEAT STATE 142554, ACTION PARIS 06 JUNE: 

QUOTE LIMITED OFEICIAL USE STATE 142554 

OECD 

E.O. 11652: N/A 
TAGS: EEIN, ETRD, OECD 

SUBJECT: EILMS: US RESERVATION TO CODE OELIBERALISATION 
OE CURRENT INVISIBEE OPERATIONS 

REF: A. PARIS 08014, B. PARIS 15351 

1 . IT IS NECESSARY THAT EOR THE PRESENT WE MAINTAIN OUR 
RESERVATIONS ON THE EILMS ANNEX OE THE INVISIBLES CODE 
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AT THE JUNE 26-28 MEETING. TO JUSTIFY OUR RESERVATIONS 
YOU MAY USE THE EOLLOWING POINTS: 

A. WE ARE CURRENTLY NEGOTIATING TARIEE REDUCTIONS AT THE 
MULTILATERAL TRADE NEGOTIATIONS IN GENEVA. DEPENDING ON 
LIMITED OEEICIAL USE 

LIMITED OEEICIAL USE 

PAGE 02 STATE 142554 

THE RESULTS OE THOSE NEGOTIATIONS WE MAY SOON BE ABLE TO 
PARTIALLY REMOVE OUR RESERVATIONS TO THE SECTION OF THE 
INVISIBLES CODE THAT APPLIES TO FILMS. 

B. HOWEVER, NO MATTER WHAT THE OUTCOME OE THE TRADE 
NEGOTIATIONS.WE WILL HAVE TO CONTINUE TO MAINTAIN OUR 
RESERVATIONS TO PARAGRAPH 5 AND PARAGRAPH 7 EOR THE EOLLOW- 
ING ITEMS: 

- 1. MAGNETIC VIDEO TAPE ON WHICH PICTURES OR PICTURES 
AND SOUND HAVE BEEN RECORDED; 

- 2. SOUND RECORDINGS PRODUCED ON PHOTOGRAPHIC OR 
MAGNETIC EILM, TAPE, OR WIRE, SUITABLE EOR USE IN CON- 
NECTION WITH MOTION PICTURE EXHIBITS. 

THERE IS PRESENTLY NO LEGISLATIVE AUTHORITY TO ELIMINATE 
THE OBLIGATION TO POST A BOND OR TO BIND DUTY FREE TARIEE 
RATES EOR THESE ITEMS. 

2. FYI: ACORDING TO OUR READING OE THE INVISIBLES CODE 
OUR RESERVATIONS ARE BASED ON THE EOLLOWING THREE TSUS 
TARIFE LINES: 

- 724.10 MOTION PICTURE FILM IN ANY FORM, OTHER THAN 
NEWSREELS, NOT DEVELOPED. 

TARIEE (1) .48 CENTS PER LIN. ET. (2) 3 CENTS PER LIN. 

ET. 

- 724.12 MAGNETIC VIDEO TAPE ON WICH PICTURES OR 
PICTURES AND SOUND HAVE BEEN RECORDED. 

TARIEE (1) .4 CENTS PER LIN. FT., (2) 1 CENT PER 
LIMITED OEEICIAL USE 

LIMITED OEEICIAL USE 
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LIN. ET. 

- 724.20 SOUND RECORDINGS SUITABLE EOR USE IN CON- 
NECTIONS WITH MOTION PICTURE EXHIBITS. 
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TARIFF (1) .5 CENTS PER LIN. FT. (2) 1 CENTS PER LIN. ET. 

THE AD VALORUM EQUIVALENT (AVE) OE THE SPECIFIC DUTY ON 
ITEM 724.10 IS LESS THAN 5 PERCENT, AND UNDER AUTHORITY 
OE THE TRADE ACT OF 1974 WE HAVE OFEERED IN THE MTN TO 
REDUCE THE DUTY ON THAT TARIEF LINE AND BIND IT DUTY 
FREE. 

THE AVE'S ON ITEMS 724.12 AND 724.20 HOWEVER ARE 
GREATER THAN 5 PERCENT AND WE DO NOT HAVE THE AUTHORITY 
UNDER THE TRADE ACT OE 1974 TO REDUCE THOSE DUTIES BY 
MORE THAN 60 PERCENT OE THE CURRENT TARIFF. WE HAVE 
OEFERED IN THE MTN TO REDUCE THE DUTY ON TARIEE LINE 
724.12 TO 2.5 PERCENT AND ON TARIEF LINE 724.20 TO 2.9 
PERCENT. 

3. WE ARE EAIRLY CERTAIN THAT OUR OEEERS ON THESE ITEMS 
WILL BE MAINTAINED, (I.E., WE WILL NOT WITHDRAW OUR 
OEFERS TO REDUCE OR ELIMINATE OUR TARIEFS ON THESE 
ITEMS), BUT WE WILL NOT BE ABLE TO PARTIALLY REMOVE OUR 

RESERVATION UNTIL WE ACTUALLY BIND OUR TARIFE ON ITEM 
724.10 DUTY EREE. VANCE UNQUOTE. VNACE 


LIMITED OFEICIAL USE 


NNN 
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Channei indicators: n/a 

Current Classification: UNCLASSIFIED 
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